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Tieto's company coverage ends

We are discontinuing our research coverage of Tietoevry, and
therefore we no longer issue a target price (was EUR 18.0) or
recommendation (was Reduce) for the share. We recommend
that investors continue to follow the company's own stock
exchange and investor communications. In addition, the
company's announcements and related discussions can be
found on the Inderes website.

Tieto is now more purely international company, offering
software, development and consulting services

Tieto's revenue decreased organically by 2% last year to 1,852
MEUR, and the adjusted EBITA-% was 13.8%. The company's
business segments are Tieto Tech Consulting, Tieto Banktech,
Tieto Caretech and Tieto Indtech. With the Tech Services
transaction, the company's structure was simplified, and the
remaining parts are positioned in the market's growing sub-
segments. The company is now more purely an international
provider of software, development and consulting services.
Buoyed by its new structure, the company held a Capital
Markets Day in November, where it presented its strategy and,
in its typical manner, explained when and how it expects growth
and profitability improvements to materialize. Our more
comprehensive comments on this can be read here.

2026 is an interim year before growth accelerates in 2027-
2028

Yesterday, Tieto provided guidance for the current year,
expecting organic growth to be between -2% and 0% and the
full-year adjusted EBITA margin to be 14.8-15.8%. Prior to
Thursday's Q4 report, the updated consensus forecast
predicted a 2% decrease in the company's revenue this year
(organically -0.5%) and an adjusted EBITA margin of 14.1%. Thus,
due to the market situation, the current year will still be
challenging in terms of revenue. However, the profitability
guidance and better-than-expected cost savings create some
upward pressure on consensus estimates. In 2027-2028, the

company's target is over 5% annual revenue growth and an
adjusted EBITA margin of over 16% by 2028. These financial
targets are higher than the consensus estimates. Most of the
improvement in profitability in 2027-2028 is expected to come
through growth, which is why it is important for the company to
succeed in turning to significantly stronger growth.

Share valuation level is relatively neutral

According to the consensus estimates for the current and next
year (prior to the Q4 earnings report), Tieto's adjusted P/E ratios
are around 13-12x, and the corresponding EV/EBITA multiples
are 11-10x. Both multiples are in line with the company's 5-year
average (12x and 11x). Based on consensus forecasts, the
company will offer investors a dividend yield of approximately
5.5% in the coming years. In our view, from an investor's
perspective, Tieto is seen in a way as a turnaround company, as
growth and the profitability turnaround are yet to be proven,
which limits the valuation. However, the latest guidance gives
reason to believe that earnings will turn around.

Inderes' research coverage ends after around 17 years

Tieto has institutional analyst coverage from several other
analysis providers. We also recommend that investors continue
to follow the company's stock exchange and investor
communications. You can also continue to follow the company's
news feed on our Tieto company page. Our investor community
will continue to discuss the company on the Inderes investment
forum. Information about the company as an investment target
is also available on its own investor pages. The coverage ends
due to Inderes' decision. In our view, the research market is
gradually shifting towards a model of target company-funded
research that is open to all investors. Due to this and our
internationalization strategy, we are focusing our monitoring
resources on our company clients, a select group of the largest
companies on Nasdaq Helsinki and a few large international
companies.

Recommendation

(was Reduce)

Target price:

(was EUR 18.00)

Share price:
EUR 19.01

Guidance (New guidance)

Tietoevry expects its organic growth to be in the range of -2% to 0% and
the full-year adjusted EBITA margin to be 14.8-15.8%.


https://www.inderes.se/en/research/tietoevry-clearly-outlined-its-earnings-growth-drivers-at-cmd

Disclaimer and recommendation history

The information presented in Inderes reports is obtained from several different
public sources that Inderes considers to be reliable. Inderes aims to use reliable
and comprehensive information, but Inderes does not guarantee the accuracy of
the presented information. Any opinions, estimates and forecasts represent the
views of the authors. Inderes is not responsible for the content or accuracy of the
presented information. Inderes and its employees are also not responsible for the
financial outcomes of investment decisions made based on the reports or any
direct or indirect damage caused by the use of the information. The information
used in producing the reports may change quickly. Inderes makes no
commitment to announcing any potential changes to the presented information
and opinions.

The reports produced by Inderes are intended for informational use only. The
reports should not be construed as offers or advice to buy, sell or subscribe
investment products. Customers should also understand that past performance is
not a guarantee of future results. When making investment decisions, customers
must base their decisions on their own research and their estimates of the factors
that influence the value of the investment and take into account their objectives
and financial position and use advisors as necessary. Customers are responsible
for their investment decisions and their financial outcomes.

Reports produced by Inderes may not be edited, copied or made available to
others in their entirety, or in part, without Inderes’ written consent. No part of this
report, or the report as a whole, shall be transferred or shared in any form to the
United States, Canada or Japan or the citizens of the aforementioned countries.
The legislation of other countries may also lay down restrictions pertaining to the
distribution of the information contained in this report. Any individuals who may
be subject to such restrictions must take said restrictions into account.

Inderes issues target prices for the shares it follows. The recommendation
methodology used by Inderes is based on the share’s 12-month expected total
shareholder return (including the share price and dividends) and takes into
account Inderes’ view of the risk associated with the expected returns. The
recommendation policy consists of four tiers: Sell, Reduce, Accumulate and Buy.
As a rule, Inderes’ investment recommendations and target prices are reviewed at
least 2—4 times per year in connection with the companies’ interim reports, but
the recommendations and target prices may also be changed at other times
depending on the market conditions. The issued recommendations and target
prices do not guarantee that the share price will develop in line with the estimate.
Inderes primarily uses the following valuation methods in determining target
prices and recommendations: Cash flow analysis (DCF), valuation multiples, peer
group analysis and sum of parts analysis. The valuation methods and target price
criteria used are always company-specific and they may vary significantly
depending on the company and (or) industry.

Inderes’ recommendation policy is based on the following distribution relative to
the 12-month risk-adjusted expected total shareholder return.

Buy The 12-month risk-adjusted expected shareholder return of
the share is very attractive

Accumulate The 12-month risk-adjusted expected shareholder return of

the share is attractive

Reduce The 12-month risk-adjusted expected shareholder return of
the share is weak

Sell The 12-month risk-adjusted expected shareholder return of
the share is very weak

The assessment of the 12-month risk-adjusted expected total shareholder return
based on the above-mentioned definitions is company-specific and subjective.
Consequently, similar 12-month expected total shareholder returns between
different shares may result in different recommendations, and the
recommendations and 12-month expected total shareholder returns between
different shares should not be compared with each other. The counterpart of the
expected total shareholder return is Inderes’ view of the risk taken by the
investor, which varies considerably between companies and scenarios. Thus, a
high expected total shareholder return does not necessarily lead to positive
performance when the risks are exceptionally high and, correspondingly, a low
expected total shareholder return does not necessarily lead to a negative
recommendation if Inderes considers the risks to be moderate.

The analysts who produce Inderes’ research and Inderes employees cannot have
1) shareholdings that exceed the threshold of significant financial gain or 2)
shareholdings exceeding 1% in any company subject to Inderes’ research
activities. Inderes Oyj can only own shares in the target companies it follows to
the extent shown in the company’s model portfolio investing real funds. All of

Inderes Oyj’s shareholdings are presented in itemised form in the model portfolio.

Inderes Oyj does not have other shareholdings in the target companies analysed.
The remuneration of the analysts who produce the analysis are not directly or
indirectly linked to the issued recommendation or views. Inderes Oyj does not
have investment bank operations.

Inderes or its partners whose customer relationships may have a financial impact
on Inderes may, in their business operations, seek assignments with various
issuers with respect to services provided by Inderes or its partners. Thus, Inderes
may be in a direct or indirect contractual relationship with an issuer that is the
subject of research activities. Inderes and its partners may provide investor
relations services to issuers. The aim of such services is to improve
communication between the company and the capital markets. These services
include the organisation of investor events, advisory services related to investor
relations and the production of investor research reports.

More information about research disclaimers can be found at
www.inderes.fi/research-disclaimer.
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Recommendation history (>12 mo)

Recommendation
Lisaa
Lisaa
Osta
Lisaa
Lisaa
Osta
Osta
Osta
Osta
Osta
Lisaa
Lisaa
Lisaa
Lisaa
Lisaa
Véhenna
Vahenna

Vahenna

Target
26.00 €
25.00 €
25.00 €
25.00 €
25.00 €
24.00 €
24.00 €
22.00 €
22.00 €
22.00 €
21.00€
20.00 €
19.00€
17.00 €
17.00 €
18.00 €
18.00 €
18.00 €

Share price
2234 €
21.62 €
19.51€
21.86 €
2210 €
17.35€
18.81€
17.58 €
18.92€
18.32 €
18.27 €
16.03 €
16.74 €
14.45€
15.70 €
18.20 €
17.84 €
18.15€
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CONNECTING INVESTORS
AND COMPANIES.

Inderes democratizes financial information by connecting investors and listed companies. For
investors, we are an investing community and a trusted source of financial information and
equity research. For listed companies, we are a partner in delivering high-quality investor
relations. Over 500 listed companies in Europe use our investor relations products and equity
research services to provide better investor communications to their shareholders.

Our goal is to be the most investor-minded company in finance. Inderes was founded in 2009
by investors, for investors. As a Nasdaq First North-listed company, we understand the day-
to-day reality of our customers.

Inderes Ab Inderes Oyj
Vattugatan 17, 5tr Porkkalankatu 5
Stockholm 00180 Helsinki
+46 8 41143 80 +358 10 219 4690
inderes.se inderes.fi
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